
1 :D@ u oq o8 o LL.

qq qbooe8 !
"lq fiarry"lv

ffi'n

TI$I

oAqq

a o-

(,

I

a,

9

o
i

o
u.,o
4

o)

lgr

2JL

a

zo
=Li

-
=-
c

l

u)

.c

6oo 5 !,)

Dq
rl't

go
\ m"r)t I;n\

g: <'rTI Tcg' E-filE/

EJ+aYf,

I

lst
t.b 6

st is'irrade .. day ofAHIS

Ht*tor "'i'€ i'tr.,"*'}ffi; "'Ffu 
1 ==t

E-a0ob-
h -ed)-o ).--

LECTURE PUBLICATIONS LIMITED,.having registered offrce at 37,

Northbrook Hall Road, Bangia Bazar, Dhaka -1000, Bangladesh and

corporate office 5, Purana Razak Tower, 5th floor, Dhaka-1000,

Bangladesh, represented by its Chairman, Mr. Mehedi Hasan, hereinafter

tos ingly, severally an<i collectively as the AUTHOR or
OR.,',rfiich expression shall, unless it be repugnant to the subject

or context or meaning thereoi include their representatives, successors-in-

interest and assigns of the FIRST PART

AND
BAI\iGLADESH GENERAL INSURANCE CO. PLC. @GIC), having
its registered office a1 Bangiadesh General Insurance Company PLC
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WIIEREAS, the party of the First Part is engaged in various types of

publication business, having required capabilities and adequate skills in its

concerned field of activities is qualified and capable to be the Sponsor of

an Open-End Mutual Fund.

AI\D WHEREAS, the party of the Second part is leading private sector

first generation general insurance company so far engaged in insurance

activities and is qualified and capable to act as the Trustee of a mutual

tund.

NOW, THEREFOR.E, with the intent to create an investrnent product for

the benefit of the investors, and development of the capital markets of

Bangladesh and in consideration of mutual covenants and arrangements

hereinafter set forth, it is hereby mutually agreed between the parties

hereto as follows:

OBJECTIVES

TO CREATE A TRUST TO LAIJNCH AN OPEN-ENI)

MUTUAL FUND IN THE BANGLADESH CAPITAL

MARI(ET WITH THE NAME AND TITLE OF 'SEML
LECTURE EQUITY MANAGEMENT FUND" UNDER TIIE

TERMS OF THIS DEED AS DETAILED IIEREINAFTER:

1 .1 Tte Open-End Mutual Fund shall be constituted in the form of

a trust created by vimre of this Deed of Trust in accordance

with the provisions of Trust Act, 1882 (Act II of 1882) and

under tire provisions of the <ntftc-'r frftERBq qro 
'rrgruu +fr'rq

referred to as the frFmll)

,|

(fiBr$rc rle) frFmcr
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1.3

This instrument of trust shall be registered duly under the

provisions of the Registration Act, 1908 (Act no. XVI of
r 908).

The party ofthe First Part shall Sponsor the Open-End Mutual

Fund for the general investors, both individual and

institutional.

The party of the Second Part shall act as the Trustee of the

Open-End Mutual Fund to be sponsored by the parties of the

First Part under the provision of the frfrcFt.

Strategic Equity Management Limited (SEML), having its

registered office at Rangs RL Square, Plot l(ha 20lll,203,
205/3, Bir Uttam Rafiqul Islam Ave, Dhaka 1213, and

corporate office at Finance Square, Level - 14, Plot-22/A,

Road No-102 & 103, Block-CEN(D), Gulshan, Dbzka - 1212

shall be the Asset Management Company or Asset Manager of
the mutual fund under the provisions of the fr&qFTI,

The Asset Management Company shall conceive, design,

structue, and manage the mutual frmd sponsored by the party

of the First Part under the Trusteeship of the party of the

Second Part as per the provisions of the FFnpn,

Commercial Bank of Ceylon PLC, having its registered office

at Hadi Tower, NW(I)-I, Road-50, Kemal Ataturk Avenue,

Gulshan-2, Dhaka-1212 shall be the CUSTODIAN ofthe Fund

as per the frftiFn and the Asset Management Company shall,

subject to the approval of the Trustee, enter into an agreement

with the Custodian for such services to the Fund in exchange of

agreeable fees.

This Trust Deed shall constitute the basis of the Investment

Management Agreement (lMA) of the Fund, as provided for in

thefrftltqr,

1.4

t.5

1.9 The Asset Management Company shall start operation of the

Fund in the capital market of Bangladesh, on approval from the

Regulatory Authority under tle applicable law, rules,

regulations, etc..

1.10 The parties of the First Part, i.e. the Sponsor has on the

effective date made over to the Fund a sum of Tk

5,00,00,000.00 (Five Crore) to initiate the mutual fund

i.e.(SEML Lecture Equity Management Fund).

l.tl The Trust Fund shall be a body corporate with po\ ers to

acquire, hold and dispose of property and to enter into contract

be sued in its own name. The Asset

1.6

1.7

1.8

and may sue and
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responsibilitles

mentioned in the name of the Fund shall be considered

to be accomplished by the Asset Management Company on behalf of
the Fund.

2. GENERALPROYISIONS
2.1 Definitions

Unless the context otherwise requires, the following terms

whenever used in this Trust Deed Agreement shall have the

following meanings, namely: -

2.1.1 nFEFIf means the <lRqlrc'{ fiftEAFE c,rs '+g(Eu rfr'r{

1fiBq*n+te1frfutlm loto.;

2.1 .2 "Applicable Law" means the laws and any other

instrument having the force of law in Bangladesh as

they may be issued and remain in force from time to

time;

2.1.3 "Asset Management Company" or "Asset Manager" or

"AMC" means the Strategic Equity Management

Limited (SEML);

2.1.4 "Central Depository" or "CDBL" means Central

Depository Bangladesh Ltd. established under the

eq&nfr qtlq, )bb!D ()bbb {rfi sc\ qrt{);

2.1.5 *MD & CEO" means the Managing Director and Chief

Executive Officer;

2. 1 .6 'Custodian" means the (name of the Custodian);

2.1.7 "Deed" or "Trust Deed" or "Agreement" means this

Deed of Trust between the parties of the First and

Second part;

2.1.8 "Effective Date" means the date of registration of this

Trust Deed;

2.1.9 "Government" means the Government of the People's

Republic of Bangladesh;

2.1.10 "Guardian" means the Trustee of the SEML LECTURE

EQUITY MANAGEMENT FUND;

2.1 .1 I "Mutuat Fund" means any collective investment

scheme formed as an independent legal entity in the

form of a trust and registered with the Commission,

which, for the purpose of carrying out investment

activities in specified objectives, types, and sectors in

accordance with rule 67 of the frFrcI'TI, raises funds from

Page 4 of 40

z

L)

(

\
Management Company shall perform the

activities of the Fund and all obligations and



f lo)lxE\/ \-c

?
o

=za

P>')BrX

o
c
8E

a6:<g()/
9q6;,(9i
3o
ES
.o

oIto
ag

o
lD.:o
o,
E'4,
i!
(D

o7o
o
E,o9
2(!
U)

\

9,
r)

)

the public through the sale of units under one or more

schemes; and shall also include Exchange Traded

Funds @TFs).

2.1.12 'Net Assets Value (NAV)" means the excess of assets

over liabilities of the Fund, computed in the manner

specified in the frfuPrr;

2.1.13

2.1.14

2.1.15

2.1.16

2.t.17

2. I .18

2.1.19

2.1.20

2.1.21

', t))

2.t.23

'Net Asset Value (NAV) Per Unit" means per unit

value of the Fund arrived at by dividing the net Assets

value by the number of units outstanding of the Fund;

"Party" means any party of the First or the Second part,

as the case may be;

"Regulatory Authority" meiuls the Bangladesh

Securities and Exchange Commission @SEC);

"Scheme" means the SEML LECTURE EQUITY

MANAGEMENTFUND;

"Commission" or "BSEC" means the Bangladesh

Securities and Exchange Commission;

"Sponsor" means LECTURE PIIBLICATIONS

LIMITED;

"Trust" means the Unit Trust constituted by this Trust

Deed in accordance with the provisions of the Trust

Act, 1882 (Act II of 1 882);

"Trustee" means the Bangladesh General Insurance

Company PLC (BGIC);

"Unit" means the interest of investors in a mutual firnd

scheme, representing the smallest equal unit or fraction

that constitutes an undivided portion of the assets of
such scheme.

"Unit holder or owney'' means the owner of units of a

mutual frtnd scheme.

In this Deed, except where tlte context otherwise

requires, the singular shall include the plural and the

vice versa and any gender shall include any other

gender and the words and expressions have the similar

meaning assigrred so by the <Rrficc.f fiFFEEEq qns

qgrru sfr'r+ (fiEEFr{ Frs) fr&ltrtl tora;

2.1.24 Any words or expressions used in the RFrcm that have

not been defined herein shall have the meanings

assigaed to them in the Trust Act, 1882 (Act No. II of
1 882), the Registration Act, 1908 (Act No. XVI of
1908), the Securities and Exchange Ordinance, 1969

(Ordinance No. XVII of I 969) , rrpg 5qP'flfr \{lt{, )bb)
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()bb) cr{n )8 4( qt{), <lc}llfi.t EftGhEq qlrs qgcE'

Tfrrq qt{, )bbe ()brre {c-{3r )c n\ qt{), rlFl-flfr q\",
)brD8 ()rDb8 'ni{ )r 1( qel), fr'finfr qt{, )bbr} ()bbb

{ffi{ s nR qt{), ftfl qt+, io)o (\o)o tniK s q( qt{) ,{<t

{tt+ltc r{mfr q'lh, tole (tote qr{d ab R qt{) and in

any rules or regulations issued thereunder, as the case

may h.
2.1 .25 "Trust Property" means the property specified in the

schedule to this Deed of Trust.

2.2 Relations between the Parties

2.2.1 Nothing contained herein shall be construed as

establishing a relation of master and servant or of agent

and principal as between the parties hereto.

2.3 Governing Law

2.3.1 The terms of this Deed shall not be amended without

the prior approval of the unit holders of the Scheme of
the Fund by simple majority of the present unit holders

at a meeting called for the purpose of amendment with

15 days notice and without the prior approval of the

Commission and this Deed, its meaning and

interpretation, and the relation between the parties shall

be govemed by the applicable laws, rules and

regulations and customs and practices of the capital

market and Bangladesh Securities and Exchange

Commission (BSEC).

2.3.2 Notwithstanding anything contained in this Trust Deed

any arnendment in the form of rectification, suspension,

addition, deletion or revocation of any terms or clause

or provision of this Deed at any time, prior or

subsequent to registration of this Deed, ordered and

enforced by the Bangladesh Securities and Exchange

Commission (BSEC) shall be deemed to have been

incorporated il the Deed and such provisions in the

Deed shall stand amended to the extent of the

inconsistency as if it has been effected by the parties

hereto without prejudice to the rights for appeal of the

parties.

2.4 Registered & Corporate Address

2.4.1 The registered Address of the Trustee shall be the office

of Bangladesh General Insurance Co. PLC. (BGIC) at

42, Dilkusha C/A, Dhaka-1000, Bangladesh, and the

registered offrce of Strategic Equity Management

Limited Rangs RL Square, Plot Kha 20111,203,20513,

Bir Uttam Rafiqul Islam Ave, Dhaka 1213. The

Page 6 of40
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corporate address of the Trustee shall be the

42, Dilkusha C/A, Dhaka-1000, Bangladesh, and the

corporate office of AMC shall be Finance Square,

Level - 14, Plot-221A, Road No-102 & 103, Block-

CEN(D), Gulshan, Dhaka- 1212.

TIIE FUI\D

3.1 Main Features of the Fund

3.LI There shall be one Scheme of the Fund namely "SEML
LECTURE EQUITY MANAGEMENT FIJND"

3.1.2 The Fund shall be an open-ended in nature and the

initial target size of the Scheme shall be Tk.

500,000,000.00 (Taka Fifty Crore) which may be

increased from time to time by the Asset lyfanagement

Company with due approval of the Trustee and

notification to the Commission.

3.1.3 A registration fee as payable to the Commission under

the Rfrctll for establishing the Fund and for registration

of this Deed shall be paid from the Fund by the Asset

Management Company.

3.1.4 The FIRST PART has provided l0 (ten) percent as the

minimum subscription amount of the Fund equal to a

sum of 5,00,00,000.00 (Five Crore Only) on effective

date and the rest shall be raised by the Asset

management Company through sale of unit certificates

as per the Rules of the Authority.

3.1.5 The Asset Management Company may constitute,

organize, manage the Fund and will issue the unit

certificates in any denomination of the par value of Tk.

l0 (Taka Ten) each.

3 . I .6 The Asset Management Company shall calculate the

Net Asset Value (NAV) per Unit at cost and fair value

on every trading day as per formula prescribed in the

RRcITTI and disclose the same as per the manner

prescribed in the fifc{tct.

3.1.7 The ass€t manager shall, at the beginning of each

trading day, determine the per unit sale price and

surrender/repurchase price and disclose the same as per

the manner prescribed in the frFrcEI.

While determining the per-unit sale price and

repurchase/surrender price of any scheme of an open-

ended mutual fund, the asset manager shall ensure that

the difference between the sale price and the repurchase

percent (03%) of the saleprice does not exceed

\1rr

Â
--la^l

l
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price, and in determining the per-turit sale pYiqe, the

latest per-unit net asset value of the scheme, valued on

the basis of fair value, shall be taken into consideration;

Provided further that the difference between the per-

unit sale price and the net asset value of any scheme

shall not exceed two percent (02%) of the per-unit net

asset value determined on the basis of fair value.

3.1.8 The asset nmnager shall, subject to the approval of the

concemed Trustee, publish on its own website the

method for determining the repurchase price of any

scheme of an open-ended mutual fund and the policy

relating to the time of payment thereof:

Provided that the time for refunding the repurchase

proceeds to the rurit holder shall not exceed three (03)

trading days;

Provided further that any requesVapplication for

surrender of units of an open-ended scheme shall be

settled in the order in which such requests/applications

are received;

Provided further that the unit holder shall be entitled to

receive the surrender price applicable on the date on

which he/she submits the requesVapplication for

surrender of units.

3.1.9 The unit holders may surrender their unit certificates

during the business hour as specified by the Asset

Management Company. The Fund shall be liable to

repurchase the units at the surrender/repurchase value

determined by the Asset Management Company.

3. I . I 0 In case of holidays the Asset Management Company

shall notifu the Unit holders and the prospective

investors about the days of operation of the Fund in a
manner which they may deem fit.

3.1 .I 1 For preparation of audited financial statements, sale and

repurchase of unit certificates by Asset Management

Company shall remain closed during the month of July

of every financial year unless the Commission decides

otherwise.

3.2 Investment Policy

3.2.1 As per ffi gc of the <lvffi't fiffiRFE € qq[D! Tfrrrr

(fiEF{r'r Frg) Ffir{m, lolc, the fund shall only invest

the collected money in the following instruments;

i. Securities listed in the board and SME board

ofexchanges;

T )a
lctit"-h- / , r.,r..

\/A

/
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ii. IPO, QIO for main board and SME board of
exchanges;

iii. RPO, RQIO, and Right Offer of the securities listed

in main board and SME board of exchanges;

iv. Govemment Securities;

v. Debt securities or Shariah-based securities listed on

any board or platform of a stock exchange with a
minimum credit rating of "A". If at any time, the

credit rating of such debt securities falls below "A",
the fund shall liquidate the investment within the

next six (6) months.

Provided that no investment shall be made in any

securities that are delisted from the main board of a

stock exchange or traded in the Over-the-Counter

(OTC) market, in any equity securities traded on the

ATB platform, or in any non-listed securities:

Provided further tha! if any security listed on the main

board of a stock exchange is de-listed after investrnent

and is Eansferred for trading in the OTC market or on

the ATB platform, such investrnent shall be withdrawn

or liquidated within six (6) months from the date of
such transfer or de-listing.

3.2.2 A detailed report relating to the Composition of
Portfolio arising from the invesfinent of the scheme's

firnds shall be submitted to the Commission on a

quarterly basis, in the format prescribed by the

Commission from time to time.

3.2.3 All money collected under the Fund shall be invested

only in en-cashable /transferable instruments, securities

whether in money market and/or capital market.

3.2.4 The Fund shall get the securities purchased or

transferred in the name of the Fund.

3.2.5 Only the Asset Management Company will make the

investment decisions and place orders for securities to

be purchased or sold for the Scheme's portfolio.

Investment Restriction

3.3. 1 The fund shall not, for any purpose, provide any loan or

advance;

3.3.2 The frrnd shall not borrow funds or obtain any loan for

the purpose of making investments.

3.3.3 The fund shall not invest more than ten percent (10%)

of its total assets (based on cost value) in the shares of
any single company.

3.3.4 The fund shall not invest more than twenty-five percent

(25%) of its total assets (based on cost value) in the

Page 9 of 40
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shares, bonds, debentures, or other securities of any

single group.

For the purpose of this provision, a single group shall

mean listed companies including a holding company, its

subsidiary company, and associate company under the

same management.

3.3.5 The fund shall not invest more than forty percent (40%)

of its total assets (on the basis of cost) in govemment

securities;

3.3.6 The fund shall not invest more than ten percent (10%)

of the paid-up capital of any company.

3.3.7 All funds under the management of the same asset

manager shall not invest more than twenty-five percent

(25%) of the paid-up capital ofany company.

3.3.8 The fund shall not invest more than thirty percent

(30%) of its total assets (on the basis of cost) in the

shares, bonds, debenhres and other securities of any

single sector;

3.3.9 No investment shall be made, no transfer of securities

shall be effected, nor any lending shall be made from

any mutual find or any of its schemes to the units of
another mutual fund or scheme:

Provided that, in the case of liquidation or winding up,

investment may be transferred from one scheme to

another scheme under the same mutual fund, if-
(a) in the case of listed securities, such transfer is

carried out on a spot basis (direct transaction) at

the prevailing market Price; and

(b) the securities so transferred are consistent with
the investment objectives of the scheme to

which they are transferred.

3.3.10 No mutual fund or any of its schemes shall, except in
cases of winding up or liquidation, buy or sell securities

owned by or under another mutual fund or scheme

through the block market or by means of any direct or

indirect agreement.

3.3.11 The fund shall not keep more than twenty percent

(20%) of its total assets in any bank account (current,

savings or term-deposit accounts, etc.)

Provided that, with any one bank, not more than fifteen
percent (15%) of the total assets of that single scheme

may be kept in bank accounts (current, savings or term-

deposit accounts, etc.).

3.3.12 The asset managff shall not keep more than 10 (ten) of
the total assets of all mutual funds or schemes under its

management in any one bank in arly type of bank

or term, etc.)account (such as current. sav

Page l0 of 40
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3.4

Provided that this shall not be app licable at the initial
stage of a mutual fund scheme or in the case of its
winding up or terminationl

Provided further that no bank account shall be opened

or closed, nor shall any firnds be transferred from one

account to another, without the approval ofthe Trustee.

3.3.13 No cash shall be withdrawn from any bank account

maintained in the name of the fund.

3.3.t4 Except for fees or expenses payable in accordance with
these Rules, no amount of money shall be lent,

advanced, paid, or otherwise transferred to the asset

manager or any fund-related party, or to any of their

directors or chief executive ofiicers, or any of their

related parties, or to any connected person, or to their

bank accounts, in any manner whatsoever.

The Fund shall not involve in option trading, short

selling, or carry forward transaction.

The Fund shall not invest in non-listed securities.

3.3.15

3.3.16

3.3.17 The Fund shall not acquire any asset out of the Trust

property, which involves the assumption of any liability
that is unlimited or shall result in encumbrance of the

Trust property in any way.

3.3. I 8 The Fund or the Ass€t Management Company on behalf

of the Fund shall not give or guarantee term loans for
any pupose or take up any activity in contravention of
theRftcFfi.

Investment Approach and Risk Control

3.4.1 A top down and bottom-up approach may adopt the

following investment approaches and risk control

measures, namely: -

3.4.2 Investrnents will be pursued in select sectors based on

the analysis of business cycles, regulatory reforms,

competitive advantage, etc.

3.4.3 Selective stock picking will be done from the selected

sectots.

3.4.4 The Asset Management Company in selecting scripts

will focus on the fundamentals of the business, the

industry structure, the quality of management,

sensitivity to economic factors, the financial strength of
the company and key eamings drivers.

3.4.5 In addition, the Asset Management Company will study

the macro-economic conditions, including the political,
economic environment and factors affecting liquidity
and interest rates.

3.4.6 Since disciplined investing requires risk management,

would incorporatethe Asset Management C
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3.4.7

3.5 Valuation Policy

3.5.1

3.5.2

3.5.3

adequate safeguards for controlling risks in the
portfolio construction process.

Risk will also be reduced through adequate

diversification of the portfolio. Diversihcation will be

achieved by spreading the investments over a range of
industries / sectors.

3.5.4

3.5.5

3.5.6

3.5.7

The fund shall comply with accounting recognition and

measurement principles and disclosure rules of
Intemational Financial Reporting Standards (IFRSs),

Intemational Accounting Standards (lAS) and {tnlrr.t

frftERBs qirs qgrru afrfi (frBErr'tq F]s) frft{]Er,

\olG and instructions, guidelines, notifications and

directives issued by the Commission from time to time
for the valuation of investments in securities and other

financial instruments.

Provided that, the method by which the investment has

been valued, regardless ofthe manner adopted, shall be

stated in the annual report.

For listed securities, the average quoted market price on
the stock exchanges on the date of valuation shall form
the basis of any calculation of Net Asset Value of such

securities in the portfolio ofthe Fund.

For securitized debts, debentures, or fixed deposits, the

accrued interest on such instruments on the date of
valuation shall be taken into account in any calculation
of Net Asset Value of such securities in the portfolio of
the Fund.

The fund shall fix the valuation method for the Scheme

subject to the prior approval of the Commission.

In case of defened expenses, accrued expenses for the
period will be taken into account for determining total
liabilities.

The valuation of investments in securities delisted from
the Main Board and the SME platform of the stock
exchange, securities previously invested in or listed
under the Z category, or securities with very low
trading activity (thinly traded securities) shall be carried
out in accordance with the valuation guidelines issued
by the Commission from time to time; and the asset

manager and the trustee shall, on a quarterly basis, re-
examine the investment value of such securities, and
the auditor shall comment thereon in the annual report
of the mutual fund.

The fund shall follow ffi qr of <nerffi-r frftERDq qrro

of valuation ofqsrue afrfi (frBEi{lT Frs)
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1.6.1 The fund shall determine the per-unit net asset value of
the fund (separately on the basis of cost price and fair
value) on daily basis in the following manner;

Total NAV = Va - Lr
NAV per unit = Total NAV / No. of units outstanding

: Value of all securities in vault + Cash in hand and

at bank + Value of all securities receivables +
Receivables of proceeds of sale of investments +

Dividend receivables net of tax + Interest/profit
receivables net of tax + Initial issue expenses net

of amortized as on date +Allowable advances

Lr : Value of all securities payable + Payable against
purchase of investments + Payable as brokerage

and custodial charges/fees + Payable as Trustee
fees + All other payable related to printing,
publication and stationery + Accrued deferred

expenses with regard to management fee, annual

fee, audit fee etc.

3.7 Dividend Policy

3.7.1 The accounting year of the Fund shall be July 0l to
June 30;

The Fund shall distribute minimum 70% (seventy

percent), or as may be determined by the RFmm from
time to time, of the annual net income of the Fund as

cash dividend at the end of each accounting period.

Provided that before declaring any dividend, the asset

manager shall, in accordance with the lnternational
Financial Reporting Standards (IFRS)/Intemational
Accounting Standards (IAS) and the guidelines issued

by the Commission from time to time, make necessary

provisioning in the financial statements of each mutual
fund or its scheme for losses arising from the fair value
of invested assets being lower than their acquisition
cost, and shall disclose the method of determining such
provisioning in the notes to the financial statements.

Provided firther that that frrnd through appropriate
appropriation from its income, create a dividend
equalization fund, which shall not be less than five
percent (5%) of the annual net profit. Mentionable here

that subject to the approval of the trustee, cash
dividends may
equalization fund.

the dividendbe declared
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3.7 .2 At the same meeting
mutual fund at which the audited financial statements

o f Trus

3.7.3

3.7.4

4. RIGHTS, DUTIES AND OBLIGATION OF THE PARTIES
OF THE FUND

4.1 The Sponsor

4.1.1 LECTURE PUBLICATION LIMITED shall be the
Sponsor ofthe Fund.

4.1.2 The Sponsor shall cause to constitute the mutual fund
by virnre of this Trust Deed.

4.1.3 The Sponsor shall appoint the Trustee of the mutual
fund by virtue of this Trust Deed, who shall hold the

benefit of the Fundproperty of the Fund in trust for

Page 14 of40
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the relevant frrnd or scheme are adopted/approved, a

specific decision regarding the declaration of dividend
and the record date for the relevant year shall be taken

and announced, which shall not be changed:

Provided that, in taking and disclosing decisions
relating to price-sensitive information, the procedure

prescribed in the Bangladesh Securities and Exchange

Commission (Prohibition of Insider Trading) Rules,

2022 shall be followed.

Surpluses arising simply from the valuation of
investments shall not be available for dividend;

The declared cash dividend shall be distributed within
thirty (30) days from the date of approval by the

Trustee Board, based on the options collected from the

unit holders, either by transferring the funds to the unit
holders' bank accounts, MFS accounts, or digital bank

accounts through the concerned bank, MFS, or digital
bank, or by sending a cheque or dividend warrant to the

name and address provided by the unit holder. A
compliance report on dividend distribution shall be

submitted to the Commission, the Trustee, and the
Custodian within the subsequent seven (07) days:

Provided that any service charges or similar fees

imposed by the unit holder's bank, MFS, or digital bank

in connection with the distribution of dividends shall be

bome by the unit holder;

Provided further ttrat at the time of remittance of
dividends to the unit holders, a letter of intimation shall
simultaneously be issued to each unit holder, stating.

among other things, details of withholding tax (if any),

the date of remittance of the cash dividend, the amount,
and the name of the concemed bank, MFS, or digital
bank.
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4.1 .5 The Sponsor shall appoint the Asset Management

Company, who shall manage the open-end Mutual Fund

for the benefit of the Fund and the unit holders of the

Fund in accordance with the frfumt.

The Sponsor has contributed an amount of Tk

5,00,00,000.00 (Five Crore) on the effective date on

demand from the Asset Management Company to

initiate the Trust.

The Sponsor shall, if required by the Commission,

fumish such other information or clarification in
addition to the information given with the application as

may be considered necessary for grunt of registration of
the open-end Fund.

The Sponsor, unless otherwise act as asset management

company, shall not participate in any decision-making
process for any investment by the Scheme of the Fund.

The Sponsor may cause to effect change of the Trustee

and the Asset Management Company as per procedure

laid down in the frR{Er and subject to prior approval of
the Commission, on substantiated reasonable grounds

of breach of trust as enumerated in this Deed by the

incumbent Trustee or the Asset Management Company.

Notwithstanding anything contained in this Trust Deed,

the Sponsor shall preserve the inherent right to legal

recourse against the Trustee or the Asset Management
Company in the event of substantiated reasonable

grounds of breach of trust as enumerated in this Deed
by the incumbent Trustee or the Asset Management
Company.

4.2 The Trustee

4.2.1

4.2.2

4.2.3 The Trustee
unit holders.

BANGLADESH GENERAL INSURANCE
COMPANY PLC (BGIC) shall be the Trustee of the

Fund by virtue of this Trust Deed.

The Trustee shall be the guardian of the Fund, held in
Trust for the benefit of the unit holders, in accordance

with the Rfr{qf and this instrument of Trust.
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4.1.4 The Sponsor shall appoint the Custodian, who shall
provide custodial service to the Scheme of the Fund in

accordance with the frftclfl.

4.t.6

4.1.7

4.1.8

4.1.9

4.1.10

the best interest of theshall always
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4.2.4 The Trustee shall take all reasonab le< care to ensure that_-l

the Scheme of the Fund floated and managed by the
Asset Management Company are in accordance with

the Trust Deed and the frfrirqr.
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4.2.5

4.2.6

4.2.7

4.2.8

4.2.9

4.2.10

4.2.1t

beneficial interests of the unit
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The Trustee shall have the right to obtain any
information related to fund management from the Asset
Manager or the Custodian, and may, from time to time,
request interim reports from the Asset Manager or the
Custodian.

If at any time the Trustee considers or becomes aware

that the operations of the mutual firnd or any of its
schemes are not being conducted in accordance with the
relevant laws, rules, regulations, the Trust Deed, or the
dkections issued by the Commission from time to time,
to rectiry the situation, the Trustee shall immediately
suspend all types of bank accounts, BO accounts, BP
accounts, the management fees of the Asset Manager,

etc. of such fiurd or scheme, and shall take any

necessary measures including legal actions and shall
inform the Commission accordingly.

The Trustee shall ensure arrangements for the execution
of all necessary documents for any acquisition and
transfer on behalf of the fund, and shall ensure that all
tmnsactions by the asset manager or custodian are

properly executed in accordance with the rule;

The Trustee shall supervise whether the Asset Manager
and the Custodian are properly complying with these

regulations, and the Trustee shall be liable for the
failure of such supervision. Additionally, the Trustee
shall be liable for any loss to the Fund due to the
negligence of the Trustee.

The Trustee shall execute an Investment Management
Agreement with the Asset Manager, incorporating the
matters described in the Third Schedule and other
matters necessary for the investment of the mutual
firnd's assets (Insert the clause if sponsor give such
power to trustee).

The Trustee shall take custody of the assets of the
mutual frurd or all of its schemes and shall hold such
assets in trust on behalf of the unit holders in
accordance with these regulations and the Trust Deed.

By virtue of the powen conferred under the Trust Deed,
the Trustee shall act as the legal owner of the mutual
frrnd or its schemes on behalf of the unit holders and
shall perform fiduciary duties to safeguard the
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4.2.13

4.2.14

4.2.15

4.2.t6

4.2.17

4.2.r8

4.2.19

office of the Assetin the offrce of the Trustee
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mutual fund are conducted in accordance with the Trust
Deed and the Third Schedule ofthese regulations.

The Trustee shall be responsible for accounting for all
money payable to the mutual firnd and for all money

received by the mutual fund on behalf of the unit
holders of any scheme under these regulations.

The Trustee shall receive a quarterly report on the

activities of the mutual flrnd from the Asset Manager in
the format prescribed by the Commission from time to
time, shall examine the report, and submit the same to
the Commission within one month of receipt, along

with a certification confirming whether the Asset

Manager is duly discharging its responsibilities.

The Trustee shall approve the signatories nominated by
the Custodian for operating all securities accounts (i.e.,

BO account, BP account) or all types of bank accounts,

including opening, transferring, and closing, of the

relevant fund or its scheme, and shall ensure that such

accounts are operated under tlle Custodian.

At the time of opening the bank accounts, the Trustee

and the Custodian shall ensure that the Asset Manager

can obtain the statements of all types of bank accounts

operated in the name of every mutual fi.rnd or any of its
schemes as needed.

The Trustee shall exercise all powers acquired under

the Trust Deed on behalf of the "Board of Trustees" and

the liabilities and responsibilities of the Trustee shall
also rest upon the Board of Trustees;

The Trustee shall constitute a "Board of Trustee" with a
minimum of three (03) members and one third of which
is extemal with required qualitieg which shall be

responsible for discharging the obligations of the

Trustee and the first such Committee shall be

constituted with the following members, namely:-

1. Chairman, BGIC PLC

2. Managing Director & CEO, BGIC PLC

3. Financial Consultant, BGIC PLC

Any subsequent proposed change in the composition of
the Committee constituted by the Trustee shall be

communicated to the Commission and the Asset

Management Company and such change shall take

effect only on approval from the Commission.

In order to protect the interest of the unit holders the

trustee committee fiom time to time shall call meeting

Page l7 of40
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Manager. The committee shall call afi one meeting

<i

in every tlree months. The committee may advise the

Asset Manager to produce necessary papers, documents

in the meeting.

4.2.20 T\e following matters, among others, shall be included
in the agenda of the Trustee Board meeting, namely:

> Approval of audited financial statements;
> Approval of unaudited (quarterly and half-

yearly) hnancial statements;

> Specific decision-making and approval
regarding dividend, book closure and record
date, etc.;

> Approval of the quarterly report of the Fund or
Scheme;

> Quarterly review of related-party transactions
between any mutual fi,rnd and the asset

management company or its related parties;
> Approval of opening, closing, renewal or

transfer of any bank account, BO account or BP
account in the name of the Fund or Scheme and

approval of the operator and signatory of such

accounts;
> Review of the activities of the parties to the

Fund or adoption of proposals or decisions

related to their changes;

r Adoption ofany proposal or decision relating to
the winding up or termination of the Fund or
Scheme (i.e., receiving proposal for winding up
prior to maturity);

> Any other matters under the Trust Deed.

4.2.21 Within fifteen (15) days of the occurrence of any of the
following events, and upon giving at least twenty-one
(21) days' notice, the Trustee shall convene a meeting
of the unit holders, namely:

(a) If the Commission directs that a meeting be

convened in the interest ofthe unit holders; or
(b) If three-fourths of the unit holders (based on

number of units) of any scheme or all schemes

requisition a meeting; or
(c) If the Trustee intends to wind up a scheme,

redeem units prior to maturity, or amend any
scheme; or

(d) If the net asset value determined on the basis of
fair value falls 40% below the net asset value
determined on the basis ofcost price; or

(e) If any scheme fails to declare dividends for
three (03) consecutive years; or

(f) If the number of unit holders of any open-end
scheme falls below twelff,ve (25).

"1-t'
Page lt of 40
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4.2.22 The Trustee shall maintain, under supervtsron,

updated records of all assets acquired under the mutual
flrnd or its schemes, all securities accoutts (BO

accounts or BP accounts), all types of bank accounts,

and information relating to the authorized signatories of
all such accounts, along with other necessary updated

information; and shall preserve all such records for at

least seven (07) years even after the winding up of the

fund or its schemes.

The Trustee shall provide or cause to provide
information to the unit holders of the Scheme of the
Fund and the Commission by the Asset Management

Company as per RftlFtI or ts may be specified by the

Commission.

The Trustee shall cause to make such disclosures by the

Asset Management Company to the investors as are

essential in order to keep them informed about any

information, which may have any bearing on their
investments.

With the prior approval of the Commission, the trustee

may terminate the appointment of an asset manager in
the interest of the mutual firnd, or upon the demand of
two-thirds of the unit holders of the scheme (based on
the number of units), and shall noti$ the Commission

thereof in writing within three (3) working days.

The Trustee shall not participate in any decision-

making process for investments of the Fund and its
Scheme.

4.2.23

4.2.24

4.2.25

4.2.26

4.2.27

4.2.28

The Trustee must inform the Commission of any of its
involvement as a director, partner, or in any other

position in any other company, bank, financial

institution, insurance company, or any other

organization.

The Trustee shall appoint an auditor from the list of
panel auditor of the Commission for the Fund who shall

be different from the auditors of the Asset Management

Company, trustee and custodian, the Trustee shall

regularly monitor the performance and activities of the

auditors.

4.2.29 The Trustee shall be responsible to ensure that
calculation and entry of any income due to be paid to
the Scheme of the Fund and also any income received

for the holders of the units and the reports of accounts

of the Scheme

and the frRcFfl.

Trust Deedare in accordance

!')\
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4

\
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* **rB4.2.30 The Trustee shall

commissions and omissions by its employees or the

persons whose services have been obtained by it and

the Trustee shall not be absolved ofany civil liability to
the Mutual Fund for their willful acts of commission

and omissions while holding such position or office.

The Trustee shall be paid an annual Trusteeship fee of

@0.50% of the total amount of the daily average net

assets value determined at fair value basis, during the

life of the Fund or as may be agreed upon between the

parties.

The Trustee shall not be removed without prior

approval of the Commission and shall not retire until

such time a new Trustee takes over under due process

as laid down in ttre fiiFiTEL

The unit holders shall preserve only the beneficial

interest in the trust properties on pro rata basis of their

ownership of the Scheme.

4.2.3t

4.2.32

4.2.33

4.3 The Asset Management Company

4.3.1 STRATEGIC EQUITY MANAGEMENT LIMITED
shall be the Asset Management Company of the

Scheme of the Fund and this Deed shall constitute the

basis of the Investrnent Management Ageement with

the Sponsor as required by the provisions ofthe frfrclrtl

4.3.2 The asset manager shall take all reasonable and

necessary measures for managing the operations of the

mutual firnd and administering its schemes, and shall

ensure that the investment of frrnds relating to any

scheme is not contrary to the frft{FIr, the Trust Deed,

the Prospectus, or the interests of the unit holders;

4.3.3 The asset manager shall submit, in the form of a report,

to the Commission, the Trustee, and the Custodian,

within thirty (30) days of the end of each quarter (i.e.,

3l March, 30 June, 30 September, and 3 I December), a

report on the activities of the funds under its
management, including each of its schemes, which shall

be approved by the Board of Directors of the asset

management company;

4.3.4 The asset manager shall, among others, take necessary

measures in respect of the following matters, namely:-

g activities;a) regulatory compliance and
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4.3.s

4.3.6

4.3.7

4.3.8

mutual fund schemes, annual and interim
reports, and other documents for investors;

c) advertisements and other sales materials;

d) books of accounts, accounting operations, and

preparation of tax retums;

e) insurance and other services; and

f) preservation of all books of accounts, records,

and documents required to be maintained under

these Rules for at least twelve (12) years.

Notwithstanding anything contained in any contract, no

director, chairman, chief executive ofiicer, managing

director, or other officer of the asset management

company shall be exempted from his or her respective

liabilities and responsibilities for any fraud,

embezzlement, wrongdoing, offense, or willful
misstatement committed in the management of the

mutual firnd while holding such office or position;

If any material change occurs in any information or

statements submitted by the asset manager to the

Commission, the Trustee, or the Custodian, the asset

manager shall immediately inform the Commission, the

Trustee, and the Custodian thereof;

The asset manager may act as an issue manager for
conducting the public offering of a mutual firnd or any

of its schemes;

For the purpose of selling units of a mutual fund or any

of its schemes, the asset manager may appoint selling
agents, subject to compliance with the following
conditions, namely:-

(a) a contract shall be executed between the asset

manager and the selling agent, specirying, in the

case of an institutional selling agent, the

required manpower and other relevant matters:

Provided that no separate contract shall be

required for trading of units of a mutual firnd or
any of its schemes on any platform of a stock

exchange;

(b) at least two (02) officers of an institutional

selling agent, or an individual selling agent,

shall be trained by a training program conducted

by the Commission or by any institution
securities andrecognized by it in res

Page 2l of 40
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4.3.9

4.3.10

4.3.11

4.3.12

4.3.13

4.3.14

4.3.t5

4.3.16

4.3.17

mutual funds or the purchase and sale of units of
any scheme and related activities;

The asset manager shall form a standing Investment

Committee comprising at least three (03) members with
clearly defined opemting procedures, and shall record

and preserve the proceedings of the Investrnent

Committee:

The asset manager shall perform its responsibilities of
managing the assets of a mutual fund or its schemes on

behalfofthe unit holders with fiduciary duty;

Reports relating to compliance with the provisions of
the securities laws and this RRqF shall be submitted to

the Commission in the prescribed manner and within

the prescribed time by the asset manager's compliance

officer, the Custodian, and the Trustee;

The asset mimager shall be obliged to provide the

Trustee or the Custodian with any information sought in
relation to the fund;

The asset manager shall publish the per-rurit net asset

value (at cost price and at fair value) of a mutual fund

or its schemes on each market day, prior to the

commencement of trading, on the asset manager's

notice board and website;

The asset manager shall prepare the financial

statements (quarterly and annual) of a mutual fund or

its schemes and shall publish the same subject to the

approval of the Trustee;

No change in the ownership or shareholding, Board of
Directors, registered offrce, corporate office address,

registered name of the asset manager, or similar matters

shall be made without obtaining prior appoval from the

Commission.

The Asset Management Company shall ensure that no

application form, or sales literature or other printed

matter issued to prospective buyers, or advertisement,

or report and or announcement (other than

announcement of prices or yields) addressed to any unit
holder, or to the public, or to the press or other

communication media or to any stakeholder, is issued

or published with contents and statement or matter

extraneous to the Trust Deed or Prospectus approved by

the Commission or the Trustee, as the case may be.

The Asset Management Company Ltd. shall fumish

to the CDBL as mavsuch information and
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4.3.18

4.3.19

be required under ffiffi qt{, )
qfr{la{El, eooo ?rd CqCtfr tqqqfuo; qfrqr{{lql, 1ooo.

The Asset Management Company is authorized to charge

all applicable expenses ofthe Fund to the Fund accormt as

per the frfr*fm, but any loss or damage or expenses

resulting from negligence by the Tnstee or the Asset

Management Company or any of their officers or any

person delegated by them shall not be met out of the trust

property.

Fees related to issue and formation shall be applicable

as per {ulrr.tfiftERBeqns qifirFr eF.l-{ (fiEW{rts)
frfrqFtr tota and BSEC Directive on conversion of

Closed End Mutual Fund to Open End Fund.

4.3.20 Upon receiving reasonable notice of resignation from

the asset manager, the trustee may, with the prior

approval of the Commission, relieve such asset

manager fiom the management of the relevant mutual

fund or any of its schemes:

Provided that, such relief shall not take effect until a
new asset manager assumes responsibility with the

approval of the Commission.

4.4 The Custodian

4.4.1 Commercial Bank of Ceylon PLC shall be the

Custodian ofthe Fund.

4.4.2 The custodian shall keep under the highest level of
secure custody all assets of a mutual fund or its scheme,

including securities, cash, bank deposits, cash

equivalents, and all other assets;

4.4.3 The custodian shall maintain records of the units issued

or units surrendered by the mutual fund;

4.4.4 Nl dematerialized securities acquired by the fi.rnd or its
scheme shall be kept by the custodian by opening and

maintaining separate BO accounts in the name of the

fund or scheme with the custodian's depository
participant (DP), and the certificates of paper-based

securities, along witl other documents and records,

shall be kept by the custodian under its own
supervision:

Provided that where the fund or any of its schemes

invests in govemment securities, the custodian shall

of such securities byarrange for the safek

"IA
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Provided further that no person other than the

custodian shall open any securities account in the name

ofa fund or its scheme, and the custodian shall not open

or close any securities account (including BOID or
BPID) without the approval of the Trustee;

Upon the application of the asset manager and subject

to the approval of the Trustee, the custodian shall open

or close all types of bank accounts (including

operational bank accounts, dividend distribution

accounts, term deposit accounts, etc.) operated in the

name of the lirnd or any of its schemes with scheduled

banks;

The fund or any of its schemes shall have only one

operational bank account:

Provided that if, for any reasonable cause, it becomes

necessary to open more than one operational bank

account, the custodian may, upon the application of the

asset manager and subject to the approval of the

Trustee, maintain a maximum of two (02) additional
operational bank accounts;

Provided firther that more than one operational bank

account in the name of the same mutual fund or the

same scheme shall not be maintained with the same

bank;

Prior to opening any securities account and any type of
bank account under the details of a maximum of three

(03) signatories nominated from the custodian company

by the Board of Directors of the custodian, to operate

such accounts, shall be submitted to the Trustee for
approval:

Provided that no director, officer, or representative of
the asset manager shall be a signatory to any securities

account or any type of bank account of the fund or
scheme;

Provided further that the decision of the Trustee

regarding the selection of signatories shall be deemed

final;

All legitimate financial transactions of each mutual
fund or any of its schemes, including rurit sales and

repurchases or sunenders, investment-related

transactions, and expenses prescribed by the Rules,
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4.4.9

shall be settled through the operatio nal bank account of
the fund or its scheme:

Provided that the custodian shall settle such

transactions only after ensuring the legality of all

transactions, including expenses prescribed by the

Rules, as requested by the asset manager;

The custodian shall provide the Trustee and the asset

manager, on a daily basis, with Eansaction data and

statements relating to all types of bank accounts and

securities accounts @O accounts or BP accounts)

maintained in the name of the fi.rnd or any of its

schemes;

The Trustee and the custodian shall ensure, at tlte time

ofopening bank accounts, that statements ofall types of
bank accounts maintained in the name of the fund or

any of its schemes can be obtained by the asset manager

as required;

The custodian shall maintain, under its own supervision

and on an up{o-date basis, all bank statements,

documents, records of authorized signatories, original

copies of term deposit certificates, and other

accounting-related information maintained in the name

of the fund or its schemes under its custody;

The custodian shall ensure that all assets of a mutual

frrnd or its schemes under its custody are kept

completely separate and distinct from the custodian's

own accounts, and such assets shall be considered

bankruptcy-remote assets of the custodian;

The custodian shall, among others, maintain the

following documents and information on an account-

wise basis for clients, namely, the munral fund or its
schemes:-

a) complete details of receipt and delivery of
securities;

b) complete details of receipt and disbursement of
funds;

c) complete details of the client's rights over

securities held on behalf of the clien! namely,

the mutual ftmd or its schemes;

d) complete details of registration of securities;

e) ledger of accounts for each client or mutual fimd

or its schemes;

4.4.10

4.4.11

4.4.12

4.4.13

^/.2{e
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Provided that if, for any reasonable cause, it becomes

necessary to open a linked BO account, the custodian

may do so subject to the approval of the Trustee and

upon informing the Commission of the justification

thereof;

4.4.16 The custodian may, in consultation with the asset

manager, open a trading account with a stock broker in
t}te name of a mutual fund or its schemes:

4.4.14

4.4.15

plete details of orders recelved from and

placed on behalf of the client, namely, the

mutual fund or its schemes;

g) complete details of all transactions of all types

of bank accounts or other accounts maintained

in the name of the mutual firnd or its schemes,

including information relating to the opening or

closing of such accounts;

h) complete details of units issued and units

repurchased by the mutual fund or is schemes;

and

i) otherclientrelatedinformation;

The custodian shall participate in the delivery of
securities either directly from the BO account of the

firnd or its schemes under its custody, or through the

clearing mechanism (i.e., delivery to the clearing

account of a stock broker);

The custodian shall not open, nor permit anyone to

open, any linked account in respect of any BO account

maintained or operated in the name of a mutual fund or
its schemes:

Provided that the relevant agreement executed with the

stock broker shall be approved by the Trustee;

Provided firther that no trading account shall be opened

with a stock broker in which the asset manager, its

directors, or any stock broker having an interest therein

is involved;

Provided firther that no securities shall be kept in such

trading account after the end of daily trading;

For the purpose of ensuring the safety of all assets of a
mutual frrnd or its schemes, the custodian may verifu

security certificates and all other related documents,

and for this purpose the asset manager shall be obliged

to provide all information sought by the custodian

4.4.17

within the specified time;
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published or declared by the asset manager by

authenticating the information relating to the securities

and other assets included therein, and by verifring the

cost price and market price or fair value of such

securities and other assets, and shall submit a report on

the verification of the NAV to the Tnrstee and the

Commission on a monthly basis within seven (07) days

of the end of each month; and where any deviation is

observed in the NAV declared by the asset manager, the

custodian shall notifr the asset manager for correctiorL

as applicable;

The custodian shall perform fiduciary responsibility for

the safekeeping of the assets of a mutual firnd or its
schemes on behalf of the unit holders.

The Custodian shall provide directly to the Auditors

any information that may be required, in writing, by the

Auditors.

The Custodian shall be paid an annual Custodianship

fee of @0.50% of the total amount of the daily average

net assets value determined at fair value basis, during

the life of the Fund or as may be agreed upon between

the parties.

EXPENSES OF THE FUI{D

5.1 The issue expenses and conversion expenses in respect of the

Fund shall not exceed 1.30% of the collected amount of the

fund raised under the Scheme or any ceiling as determined by

the rules and BSEC conversion guidelines of closed-end

mutual fund to open end mutual find which is approved by the

Commission and the Trustee. The Asset Management

Company shall fumish a detailed breakdown of such expenses

in the prospectus/offer document ofthe Fund.

5.2 The annual total regular expenses, as specified in bqRfr i, ,r, a,

a of ffi cc of {r,Ttrq t FffiRfrq q,tg ,4irror afuT (fiBEIsIq

rts) frR{trrf totc (i.e. investment management and advisory

fee and performance fee of asset manager, trustee fee,

custodian fee, annual fee, depository fee, audit fee, bank

charge, brokerage commission (maximum @ 0.03%), selling

and distribution expense including commission of the selling

agent, lmit issue and surrender related costs) excluding the

not exceed 3.50% of theinitial issue expenses the fund,

N'iqt

/

4.4.19

4.4.20

4.4.2r

net
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BAI{KERS OF THE FUI{D

6.1 Any reputed schedule bank shall be the Banker ofthe Fund.

6.2 Upon the application of the asset manager and subject to the

approval of the Trustee, the custodian shall open or close all

types of bank accounts (including operational bank accounts,

dividend distribution accounts, term deposit accounts, etc.)

operated in the name of the firnd or any of its schemes with

scheduled banks;

6.3 The fund or any of its schemes shall have only one operational

bank account:

Provided that it for any reasonable cause, it becomes

necessary to open more than one operational bank accoun! the

custodian may, upon the application of the asset manager and

subject to the approval of the Trustee, maintain a maximum of
two (02) additional operational bank accounts;

Provided further that more than one operational bank account

in the name of the same mutual fund or the same scheme shall

not be maintained with the same bank;

6.4 Prior to opening any securities account and any type of bank

account under sub-rules (3), (4), and (5) of nrle 43 of the

RftcFtI, the details of a maximum of three (03) signatories

nominated from the custodian company by the Board of
Directors of the custodian, to operate such accounts, shall be

submitted to the Trustee for approval:

Provided that no director, officer, or representative of the

asset manager shall be a signatory to any securities account or

any type of bank account ofthe fund or scheme;

Provided further that the decision of the Trustee regarding

the selection of signatories shall be deemed final;

6.5 All legitimate financial transactions of each mutual fund or any

of its schemes, including unit sales and repurchases or

surrenders, investment-related transactions, and expenses

prescribed by the Rules, shall be settled through the operational

bank account of the firnd or its scheme:

Provided that the custodian shall settle such transactions only

after ensuring the legality of all transactions, including

expenses prescribed by the Rules, as requested by the asset

manager;

6.6 The custodian shall provide the Trustee and the asset manager,

with transaction data and statements relatingon a daily basis,
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to all types of bank accounts and securities accounts (BO

accounts or BP accounts) maintained in the name ofthe fund or

any of its schemes;

6.7 The Trustee and the custodian shall ensure, at the time of
opening bank accounts, that statements of all types of bank

accounts maintained in the name of the ftrnd or any of its
schemes can be obtained by the asset manager as required;

6.8 The custodian shall maintain, under its own supervision and on

an up-to-date basis, all bank statements, documents, records of
authorized signatories, original copies of term deposit

certificates, and other accounting-related information

maintained in the name of the fund or its schemes under its

custody;

AUDIT OF ACCOUNTS

7.1 An auditor shall be appointed by the trustee from among the

enlisted panel auditors of the Commission for auditing the

financial statements of the fund, provided that such auditor is

not the auditor of the Trustee, the Custodian, or the Asset

Manager;

7.2 Zoha Zaman Kabir Rashid & Co., Chartered Accountants

having office at Plot 68 Block CWS (A, The Savil, Rd 32,

Dhaka 1212, Bangladesh shall be the first auditor of the Fund

and the auditor shall be paid a service fee of Tk 60,000.00

(Taka Sixty Thousand) only including VAT, only for the first
year.

7 .3 The Trustee shall appoint auditor for the Frmd with reasonable

fees, where the incumbent auditor'ifany' shall be eligible for
re-appointment for up to three consecutive terms of one year

each. Thereafter, the auditor shall only be eligible for
appointment after the lapse ofat least one year.

The trustee may at any time, if directed by the Commission,

remove the auditor and appoint another auditor in its place.

7.4 The auditor shall, in accordance with the relevant laws and

regulations, complete the audit and submit their report to the

Trustee, the Asset Manager, the Custodian, and the

Commission. This report shall form part of the annual financial

statements of the mutual firnd or its scheme. The annual

financial statements shall bear the signatures of the Chief
Executive Offrcers of the Asset Manager, the Custodian, and

the Trustee;

7.5 The auditor's report shall, among other things, include a clear

opinion as to whether, to the best of the auditor's knowledge

and belief, they have received all information and explanations

statements of financialnecessary for the audit; and

eft
J /=2cr' d
=3 #<>c)s2L
br-

N
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position, profit or loss and other ve lncome,

statements of equity or ownership changes, and cash flow
statements respectively reflect the true and fair financial

position of the fund or scheme, its deficit or surplus during the

accounting period, and its cash flows. The report shall also

state whether the scheme's funds have been invested in

compliance with the investrnent restrictions described in

Schedule 6 of Rule 68 of the frfum; whether reserves have

been maintained as per Rule 79 of the fiFtqPrt whether the

annual total expenses were within the prescribed limit under

sub-rule (6) of Rule 77 of the frfr{FTL and whether, in

accordance with the of the RFrcEI, all securities :rccounts, term

deposits, and all types of bank accounts, as well as transactions

with related parties, were conducted on an arm's length basis

and fully disclosed in the financial statements;

7.6 In order to protect the interests of unit holders, the Commission

may appoint an auditor for a special audit of the accounts of a
muhral fund or any of its schemes, or may direct the Trustee to
appoint a special auditor. The Commission may also instruct

the Trustee to bear the fees of such special audit from the

relevant fimd or scheme.

7.7 Notwithstanding anything contained hereinabove or in FfrqFr,

the Commission shall have the power to appoint an auditor to

investigate into the books of accounts or the affairs of the

Fund, Trustee or Asset Management Company or Custodian on
the basis of the report of any investigating authority constituted

by the Commission under the RFrqET. The Auditor so appointed

by the Commission shall have the same powers of the

inspecting authority as provided for in the frfrcEl.

GEI{ERAL OBLIGATIOI{ OF THE FUI{D

8.1 Maantenance of proper Books of Accounts and
Records

8.1.1 The proper books of accounts, records, and documents

of each mutual fund or its schemes shall be maintained

in accordance with the Securities and Exchange Rules,
2020, rbe applicable laws, and IFRS/IAS:

Provided that all books of accounts, records, and

documents maintained under this rule shall be

preserved for at least twelve (12) years from the
inception of the fund;

Provided further that even after the winding up of a
parties shallfrrnd or any of its schemes, the relevant
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winding up for at least five (05) years thereafter;

Provided fiuther that the books of accounts shall be

maintained in Such a manner that, at any time, the

transactions and financial position of the mutual fund

can be ascertained, particularly to provide a true and

accumte picture ofthe operations of the firnd

Provided further that the party in whose custody the

books of accounts, records, and documents of the fund

or its scheme are maintained shall notifr the

Commission thereof;

8.1.2 The fund or its schemes shall follow such accounting

policies and standards so that, at the end of a specified

period, the detailed and prop€r statements of assets and

liabilities by scheme, along with information on the

income and expenditure credited to the unit holders

during that period, are accurately and properly known;

8.1.3 The fund or its schemes shall follow such accounting

policies and standards so that intemational accounting

standards, the provisions of these Rules, and

instructions issued by the Commission from time to

time are properly reflected;

8.1.4 The financial statements (quarterly and annual) of each

mutual fund or its schemes shall be prepared by the

asset manager and, subject to the approval of the

Trustee, shall be published in accordance with these

Rules, along with the auditor's report where applicable.

8.2 Base Currency

8.2.1 The Base currency of the Fund shall be Bangladeshi

Taka. However, the investrnents may be denominated

in Bangladeshi Taka or (subject to applicable laws) any

other foreign currency.

8.3 Accounting year

8.3.1 The accounting year of the Fund shall be ended on

June of every calendar year or as determined by the

Commission.

8.4 Classification of earnings

8.4.1 A mutual fund shall present capital gains and other

income separately in the accounts of each of its
schemes and shall also comply with intemational
accounting standards as well as the directions specified

in the Trust Deed.

8.5 Limitation of expenses

\\
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8.5.1 All expenses should be cle

appropriated to the Fund.

anddedentifi

8.5.2

8.5.3

8.5.4

8.s.5

8.5.6

The Asset Management Company may charge

investrnent management and advisory fee, pre-

formation fee and performance fee (based on

performance) as per the mte prescribed in the frR{FlI;

The flmd shall amortize the initial issue costs of the

Fund over a period as provided for in the Rfrqrm;

Provided that initial issue expenses costs shall not

exceed 1.30% of the Fund of the collected amount

raised under the Fund.

In addition to the fees mentioned hereinabove the Asset

Management Company may charge the Scheme of the

Fund with the following recuring expenses, namely;

a. Trustee fee;

b. Custodian fee;

c. Annual fee;

d. Depository fee;

e. Audit fee;

f. Bank charge;

g. Brokerage commission (maximum @ 0.30%);

h. Marketing and selling expenses including

commissions of the agents as per agreement, if any;

i. Listing fee (if any);
j. A"y other expenses related to issue, creation and

surrender of units ofthe funds;

The annual total regular expenses excluding the initial
issue expenses of each mutual fund or its scheme, shall

not exceed 3.507o of the total daily average net assets

value, determined at fair value, for the accounting year.

Where the Trustee takes any legal action against any
party related to the fund or any of its schemes, or
initiates any legal action for the protection of investors'

interests, the Trustee may recover the related legal

expenses fiom the concerned fund or scheme, subject to
the approval of the Commission:

Provided that no party other than the Trustee in relation
to a firnd or its scheme shall be entitled to claim any
legal expenses from such firnd or scheme;

Provided further that if litigation expenses incurred in
connection with a case against any party related to a

t in favor of thefund or its scheme result in
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Provided further that any litigation against the Trustee

shall be conducted by the sponsor of the fund or

scheme, and the related legal expenses may be

recovered from the concemed fund or scheme.

8.5.7 The expenses referred to hereinabove and any other

applicable fees as per &R{, payable or reimbursable to

the Asset Management Company or the Trustee shall be

charged to the open-end Mutual Fund.

8.6 Reserve for revaluation of investments

8.6.1 Before declaration of dividends, in order to cover losses

arising from the fair value of invested assets being

lower than their cost price, the asset manager shall

make necessary provisions in the financial statements

of the fund or its scheme in accordance with the

Intemational Financial Repoding Standards (IFRS) /
lnternational Accounting Standards (IAS) and the

instructions issued by the Commission from time to
time, and shall disclose the method of calculating such

provisions in the notes to the financial statements;

8.6.2 If there is any shortfall or accumulated shortfall in
maintaining provisions as reflected in the annual

audited financial statements of the firnd or its scheme,

the auditor shall clearly state in the audit report an

opinion on such shortfall and on the measures taken or
to be taken to cover the same;

8.6.3 The lhnd or each of its schemes shall create a dividend
equalization fund through appropriate appropriations

from its income, which shall not be less than five
percent (5%) of the annual net profit.

8.7 Publication of annual report and summary thereof

8.7.1 Within sixty (60) days from the end of the accounting
year, an annual report of the fund, or a summary thereof
shall be published in the form of an advertisement,

however, in special cases, the Commission may extend

such time limit upon the application of the Trustee and

the Asset Manager of the concemed firnd or scheme:

Provided that in addition to all the information specified

in the Seventh Schedule of the frREm, the annual report

or its summary shall also contain such other

information as it presents a true and view of the

E,

I

operations of the mutual fund;
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Provided frrther that where any report rs published in a

summarized form, it shdl be stated in the notes thereto

that the full report is available at the registered office of
the mutual firnd or the offrce of the Trustee, and that the

same is also available on the website of the asset

manager of the fund.

8.8 Periodical disclosures

8.8.1

8.8.2

The Fund, the Sponsor, the Asset Management

Company, the Trustee and the Custodian of the Fund

shall make such disclosures or submit such docurnents as

per requirements of the RRqtlI and as they may called

upon to do so by the Commission.

Without prejudice to the generality of the above, among

other, the frrnd shall fumish the following periodical

reports to the Commission, namely:

a) Within three (03) months from the end of the

financial year, a copy of the audited financial

statements shall be submitted, which shall be

prepared in accordance with the Intemational

Financial Reporting Standards (IFRS) I
Intemational Accounting Standards (AS) and

the directions issued by the Commission from

time to time, and which shall include the

Statement of Financial Position, Statement of
Profit or Loss and Other Comprehensive

Income, Statement of Cash Flows, Statement of
Changes in Equity, and the Notes to the

Financial Statements, including Accounting

Policies;

b) Within thtuty (30) days after the end of each

quarter, a copy of the unaudited quarterly

financial statements shall be submitted, which

shall be prepared in accordance with

Intemational Financial Reporting Standards

(IFRS/ Intemational Accounting Standards

(lAS) and the directions issued by the

Commission from time to time, and which shall

include the Statement of Financial Position,

Statement of Profit or Loss and Other

Comprehensive Income, Statement of Cash

Flows, Statement of Changes in Equity, and the

Notes to the Financial Statements, including

Accounting Policies;

c) Within ten (10) working days after the end of
statement shalleach month, a monthly
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the previous period;

d) Within thtuty (30) days after the end of each

quarter, a quarterly statement on changes in the

net asset position of the fund;

e) Within seven (07) working days after the end of
each month, a monthly statement shall be

submitted, containing, among other, the amount

of new unit issues on each workng day, capital

received" units repurchased, and capital

redeemed.

8.8.3 Within thirty (30) days after the end of each quarter, a

complete portfolio statement of the f,rnd, in the

prescribed format, shall be published for the unit

holders and uploaded the same to the asset manager's

website;

8.8.4 Within thirty (30) days after the end of each quarter, a

copy of the unaudited quarterly financial statements of
the firnd shall be uploaded to the asset manager's

website;

8.8.5 Within fifteen (15) days after the end of the financial

year, a copies of the all banh MFS, and digital bank

account statements of the fund for the immediately

preceding one (01) year, duly authenticated by the

appropriate authority, shall be submitted to the

Commission.

8.9 Annuel report to be forwarded to the Commission

8.9.1 The fund shall within 90 (ninety) days from the closure

of each financial year forward to the Commission a

copy of the Annual Report and other information

including details of investments and deposits held by

the Fund so that the entire portfolio of the Mutual Fund

is disclosed to the Commission.

8.10 Amount to be raised

8.10.1 The initial size of the newly converted open-ended

Fund is Tk. 500,000,000.00 (taka fifty crore only);

where Tk. 488,350,070.00 (four hundred eighty-eight

million three hundred fifty thousand seventy only) is
subscribed from the existing unit holders as initial
subscribers and Tk. 11,649,930.00 (eleven million six

hundred forty-nine thousand nine hundred thirty only)

as new subscription

8.ll Issue of Unit Certificate
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8.11.1 All unit holders of the Fund shall be issued with the

unit certificate by the Asset Management Company at

the cost of the Frmd, in any denomination of par value

of Tk. 10.00 (Taka ten) each within the time frame as

stipulated in the RfinqFIr.

8.11.2 The Asset Management Company may determine the

minimum and the maximum limits of unit holding of a

unit holder from time to time and may impose any

restriction on sale of units to any p€rson or institution

for the benefit of the Fund, with permission of the

Trustee and in accordance with applicable laws.

8.11.3 The CEO / Head of Finance / Company Secretary and

one director of the Asset Management Company shall

be the joint signatory for the certificates of the unit of
the Fund.

8.12 Surrender and Transfer of Unit Certilicates

8.12.1 Unless there is any restriction or prohibition, the unit

certificate of the fund shall be freely redeemable and

transferable by way of purchase-sale, surrender,

inheritance or gift and/or by specific operation of the

law.

8.12.2 The unit holders may surrender their unit certificates

during the business hour as specified by the Asset

Management Company. The Asset Management

Company shall be liable to repurchase the units on

behalf of the Fund.

Provided that any request/application for surrender of
units of an open-ended scheme shall be settled in the

order in which such requests/applications are received;

Provided further that the unit holder shall be entitled to

receive the surrender price applicable on the date on

which he/she submits the requesVapplication for

surrender of units.

8.12.3 Units of the firnds issued in dematerialized form shall

be transfened through trading on the relevant platform

of the exchange or any other platform recognized by the

Commission for this purpose.

Provided that before establishment ofthe said platform,

the unit of the firnds shall be nansferred through

existing system.

8.13 Fixation of Price of Units

8.13.1 At the beginning ofeach trading day, the asset manager

per unit sale and

o
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shall determine
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8.13.2 While determining the per-unit sale and surrender/

repurchase price the frurd, the asset manager shall

ensure that the difference between the sale and

surrender price shall not exceed 3% (three percent) of
the sale price, and that, in determining the per-unit

selling price, due consideration is given to the latest

per-unit net asset value of the scheme, valued on a fair

value basis.

Provided that, the difference between the per-unit sale

price and the net asset value of the fund shall not

exceed 2Vo (two percent) of the per-unit net asset value

determined on a fair value basis.

8.14 Public availability of the Trust Deed

8.14.1 At the registered office of the fund, namely the

registered office of the trustee, custodian, or asset

manager, and on the website of the asset manager, the

trust deed, the prospectus, and the investment

management agreement shall be kept open for public

inspection; and upon request, certified copies of such

documents shall be provided to any person at the

prescribed price.

9 WII{DING UP OF THE FUND

9.1 Procedure of winding up

9. L 1 If, at any time, the total number of outstanding units of
the fund falls below 25% (twenty-five percent) of the

number of units issued after repurchase, the scheme

shall be wound up.

9.1.2 The firnd may also be wound up if-
a) the trustee, with the approval of the

Commission, considers the winding up of the

fund necessary due to any special event or

mismanagement of the fund; or

b) at least 75% (seventy-five percent) of the unit
holders (based on the number of units) approve

a proposal in favor of winding up the fund; or

c) the Commission directs the winding up of the

Ihnd in the interest of protecting the capital or

investment of 's unit holders.
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9.1.3 When a scheme is to be wound up, trustee and the

asset manager shall, simultaneously and separately,

immediately issue a notice including the details of the

scheme's winding up--

a) to the Commission; and

b) if the Commission approves the reason for the

winding up, publish it in at least two national

daily newspapers in Bangladesh, including at

least one widely circulated Bangla newspaper.

9.2 Manner of winding up

9.2.1 For the purpose of considering the winding up of a

scheme, the trustee shall, within thfuty (30) days from

the date of the notice issued under sub-rule (3) of Rule

55 of the frfrqlfi, convene a special meeting of the unit

holders, to be held in physical, electronic, or hybrid

form, and at such meeting the unit holders present and

voting shall, by a three-fourths majority vote @ased on

the number of units) through a secret ballot, authorize

the trustee to take measures for winding up the scheme.

If it fails to have three-fourth majority mandate, the

Commission shall have the power to supersede the

mandate if situation demands such.

9.2.2 After a decision kken to wind up the scheme, the

trustee shall, within thirty (30) working days of such

decision, submit a report to the Commission and the

unit holders on the winding-up activities, and shall

publish such report for the information of the unit

holders in one widely circulated Bangla newspaper and

one English newspaper in Bangladesh, as well as on the

websites of the trustee and the asset manager; such

report shall state the reasons for winding up, the steps

taken for the sale of the scheme's assets prior to
winding up, the expenses incurred for winding up, and

the net assets available for distribution among the unit

holders, and shall be accompanied by the auditors'

report of the scheme.

93 Efrect of winding up

9.3.1 On and from the date of the notice ofthe winding up of
the Fund, the Trustee or the Asset Management

Company, as the case may be, shall

a. cease to carry on my business or investing activities

of the fund;

b. cease to crcate and cancel unit of the open-end

fund;
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c. cease to issue and redeem unis of the

fund.

10 INSPECTION AND ENQUIRY OF THE FUND

l0.l Right of inspection by the Commission

10.1.1 The Commission may appoint two or more persons.rs

inspection/enquiry offtcer to undertake the

inspection/enquiry of the books of accounts, record and

documents of the Fund, the Trustee, Asset Management

Company and Custodian for any of the purposes

specified in the Rfrqm.

If any contradiction or confusion arises at any time about any clause or

explanation of this Trust Deed, the {\{rcq't fiftBREq e qs[Eu afr'r{
(CtEFlrrI Fts) frfrflql, tota will be conclusive for this Trust Deed and that

all other documents executed in connection with this Mutual Fund and

provisions of this Trust Deed will be treated as have been changed

accordingly. ln case of any ambiguity or confusion, the Commission's

decision shall be final and binding on all concerned.
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SCHEDULE OF PROPER ST

A sum ofTk. 5,00,00,000.00 (Taka Five Crore) only is hereby paid to the

Trust by the Author/Sponsor of the Trust mentioned herein above, to

initiate the Trust.

IN WITNESS WHEREOF the Author/Sponsor has caused its common

seal to be affrxed to these prcsents and the Trustee has hereto set its hands

the day and year above written.

The party of the First Part, the
AUTHOR AND SPONSOR:

fiit

J'',+a
Seifud{in

il.

Mehedi Hasan
Chairman
Lecture Publication Limited

WITNESS:

R"fip
rn
rn

D n Q<z-u,I,'l+,nn
;r)"A= pu k^",1 'J

,/t7 (
Ahmed dhury
Managing Director & CEO
Bangladesh General lnsurance Co
PLC.

WITNESS:

Ad nan Alam
Addltlonal lvlanaOio O Dircctor

(Struclurat & tn!estment)
Ean0ladesh Gen€,al tniu,Jn.e Co ptc

{3, Dilkusha C/A..0ha} r.l0O0

l&qegtrtr._

)o
1

ry
r{lql]l
e'niq/6

t..ifi....

t ,.;

Eor:. , I

E r&EEtirl /"-Fd
2

lKabir

letter on. BSEC/MF & SPVA,IF-I21120141219

Depuly Managing D ireclor
(Structural & lnveslmenl)

Een0ledesh Gener3l lnsuonce C0. PLC

42. 0ilkusha C/A.. 0haka'1000

I

;{ nknq r
DEBABRATA BA

m-r,r[o,gr ,1ot11, rro r

Managing Director & CEO

Strategic Equrty l\4anagemeni llmited

Drafted & compared by: Mohammad Alimul Razi, Advocate, Membership

'Approved by: Bangladesh Securities and Exchange Commission vide
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